
  

 

 

 

 

 

 

 

 

o The 7th meeting of the MMO Economic Board took 

place on 30 June 2015, with the participation of 
experts from the various steps in the milk supply 

chain: CEJA (young farmers), COPA-COGECA 
(producers and cooperatives), ECVC (Via 
Campesina), EMB (European Milk Board), EDA 
(dairy industry), Eucolait (dairy trade) and 
Eurocommerce (retail). DG AGRI presentations and 

information exchanged during the meeting showed 
the following. 

o EU milk production was up by 1.3% in April, 
showing a reverse in trend compared to the 1st 
quarter of the year. In 12 MS, production over the 
first 4 months of the year was higher than in 2014. 

The increase in percentage was particularly big in 
IE, AT, HU, LU & PT. In volume, the increase was 
the highest in IE, PL, AT, IT, UK & NL. So far, milk 
production since 1st April remains below last year 
in the first 2 milk producing MS: DE & FR. 

o Average farm gate milk prices approximated 31.3 
c/kg in April and a further decrease is expected in 

May (estimated average around 31 c/kg, 6% below 
the last 5 years' average). May prices in PT, CY 
and UK were higher than the 5 years' average, 
while the strongest reductions were reported in the 
Baltic States, BE and HU. The gap is big between 
the MS with the highest and the lowest milk price, 
but the gap is also big within one single MS 

between prices paid for spot operations and under 
long term contractual relations. Further price cuts 
are expected in the months to come with 
stabilisation hoped for the last months of the year. 

o Positive price developments were mentioned for 
organic milk, where increasing demand allows 

dairies to better remunerate raw milk (difference 

with conventional milk can be as high as 16 c/kg). 

o Farmers' margins are in a decreasing trend, mainly 
due to decreasing milk prices but also to an 
increase in operational costs. This is generating 
cash problems, in particular for bigger farms. 

o Official notifications show slight increases in butter 

and cheddar prices and some stabilisation for milk 
powder prices, while the industry expert reported 
continued downward trends, in particular whey 
powder, Edam and Gouda. On the world market, 
EU prices increased due to the €/US$ exchange 

rate, while cheddar prices decreased in Oceania 

and SMP prices decreased in the US. 

o The assessment of EU stock levels based on a 

residual approach (production + imports – 
consumption and exports) confirmed excessive 
stocks for SMP up to March included (likely to 
continue in April, May and June), normal butter 
stocks (which explains that there is less pressure 

on butter prices) and slight surplus cheese stocks. 

o For the short-term outlook, cumulative EU milk 
deliveries in 2015 were estimated to increase by 
0.9%. Milk production having decreased by 1.2% 
in the 1st quarter of 2015, this cumulative increase 
would mean that 1.6% more milk would be 

produced from June to December (milk production 
in April and May being assessed as having 
increased by 1.8%). This is due to good forage 
conditions so far and an increased herd, despite 
decreasing milk prices. 

o At world level, milk production increased by some 
200 000 t in the first 4 months of the year, mainly 

due to the US. The FAO forecasts a global supply 
growth by 2% for the whole year, most of which in 
Asia. US milk production is expected to increase by 
1.3% for 2015, NZ by 2% and Australia by 2%. 
Since the Russian ban, the US have emerged as 
the top destination of EU dairy exports, followed by 
Algeria, Russia and China. Buyers in regions 

outside China and Russia (South East Asia, Middle 
East, Africa) are covering their needs for the 
longest possible period at prevailing market prices, 
which explains increasing EU exports. 

o EU internal consumption benefits from renewed 
consumer confidence but deflationary trends were 

reported in the main food categories. Dairy 

demand is currently driven by yoghurt, butter and 
milk drinks. Particular concerns were expressed 
with regard to the Greek situation. Attention was 
drawn to positive promotion campaigns and 
examples of successful direct cooperation between 
farmers and retailers. 

o Overall market sentiment was rather bearish, with 
an improvement of the situation not appearing in 
sight before early 2016, except if weather 
conditions change the rules of the game on either 
of the two hemispheres. A supply side correction is 
needed to improve market sentiment. 
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